
 
 

 
 
 
 
 
 
 
 
 
 
 
 
The Week in Review 

 
Last week's positive economic news, including an employment report that was much 
better than expected, drove Treasury yields and U.S. equities higher. The yield on the 
benchmark ten-year U.S. Treasury spiked 27 basis points from 3.20% to 3.47%, while 
the S&P 500 climbed 1.33%. The S&P ended the month of November up nearly 6.0% 
and is up 22.44% year-to-date. In bond markets, credit spreads continued to grind 
tighter. Year-to-date, the Barclays U.S. Credit Index is up 16.07%, while the Barclays 
U.S. Corporate High Yield Index is up 54.32%.  
 
The positive economic news included information on the labor market as well as the 
manufacturing sector. November's employment report indicated that the economy lost 
just 11,000 jobs, much better than the anticipated loss of 100,000. There were also 
positive revisions to prior months and the report has investors thinking that a positive 
print may be coming sooner rather than later. The unemployment rate also improved, 
dropping from 10.2% to 10.0%, but the rate is still expected to trend higher over the 
coming months. The November manufacturing ISM index remained in expansionary 
territory, printing at 53.6. The report included good news on the new orders 
component, which climbed to 60.3. November non-manufacturing ISM fell back below 
the breakeven level of 50, printing at 48.7. The primary driver of the drop in the index 
was in the job section, which remains stubbornly low. 

 
The Week Ahead 

 
The week ahead is relatively light on economic data and the focus will continue to be 
on the consumer. October consumer credit will be released on Monday, December 7 
and is expected to show that credit outstanding fell from $14.8 billion in September to 
$8.8 billion in October. The amount of credit outstanding is expected to fall further as 
consumers continue to repair their personal balance sheets. November retail sales 
figures will be released on Friday, December 11 and are expected to show a 0.9% 
increase. October's retail sales were up 1.4%, driven by a rebound in auto purchases. 
Excluding autos, retail sales are expected to have risen 0.4% and excluding autos and 
gas, sales are expected to have risen 0.2%. The October trade balance, set for release 
on Thursday, December 10, is expected to remain relatively unchanged at a deficit of 
$36.4 billion. The trade gap widened from $-30.7 billion in August to $-36.5 billion in 
September, driven by a wider petroleum shortfall. October's trade deficit is likely to 
remain near the $36 billion level as higher oil prices will likely offset any potential 
improvements from exports. 
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